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A. CONDENSED FINANCIAL STATEMENTS

A1 CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

      - As at 31 March 2005

	
	Note
	31.03.2005

(Unaudited)

RM’000
	
	31.12.2004

(Audited)

RM’000

	
	
	
	
	

	Assets Employed
	
	
	
	

	
	
	
	
	

	Property, Plant and  Equipment
	B9
	17,256
	
	17,318

	Land and Property Development Cost
	
	412,004
	
	441,583

	Investment in Associated Companies
	
	9,510
	
	9,671

	Other Investments
	
	2,738
	
	2,738

	Goodwill Arising from Consolidation
	
	37,582
	
	38,860

	
	
	
	
	

	Current Assets
	
	
	
	

	Inventories
	
	30,409
	
	33,157

	Land and Property Development Cost
	
	181,768
	
	140,278

	Trade and Other Receivables
	
	325,299
	
	322,333

	Cash and Cash Equivalents
	
	74,198
	
	70,762

	
	
	611,674
	
	566,530

	
	
	
	
	

	Current Liabilities
	
	
	
	

	Trade and Other Payables
	
	344,263
	
	349,669

	Hire Purchase Payables
	C9
	318
	
	255

	Bank Overdrafts
	C9
	9,808
	
	6,893

	Bank Borrowings
	C9
	42,589
	
	70,963

	Other Borrowings
	C9
	17,420
	
	17,314

	Provision for Taxation
	
	22,014
	
	20,908

	
	
	436,412
	
	466,002

	
	
	
	
	

	Net Current Assets
	
	175,262
	
	100,528

	
	
	
	
	

	
	
	654,352
	
	610,698

	
	
	
	
	


	
	Note
	31.03.2005

(Unaudited)

RM’000
	
	31.12.2004

(Audited)

RM’000

	
	
	
	
	

	Financed By:
	
	
	
	

	
	
	
	
	

	Capital and Reserves
	
	
	
	

	Share Capital
	
	377,865
	
	373,696

	4% Irredeemable Convertible Unsecured Loan Stocks
	
	1,629
	
	1,629

	Reserves
	
	(15,114)
	
	(24,222)

	
	
	364,380
	
	351,103

	
	
	
	
	

	Minority Interest
	
	6,904
	
	5,873

	
	
	
	
	

	Long Term and Deferred Liabilities
	
	
	
	

	Hire Purchase Payables
	C9
	349
	
	295

	Bank Borrowings
	C9
	159,285
	
	125,117

	Other Long Term Borrowings
	C9
	48,099
	
	52,204

	Deferred Taxation
	
	75,335
	
	76,106

	
	
	
	
	

	
	
	654,352
	
	610,698

	
	
	
	
	

	Net Tangible Asset Per Share (Sen)
	
	85.8
	
	82.9


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

A2. CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED) 

       - For the period ended 31 March 2005

	
	Note


	Current Year Quarter/

 To date
	
	Preceding Year Quarter/ 

To date

	
	
	31.03.2005
	
	31.03.2004

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Revenue
	
	79,649
	
	72,082

	
	
	
	
	

	Operating Profit
	
	14,565
	
	10,876

	
	
	
	
	

	Interest Income
	
	556
	
	287

	Amortisation and Depreciation
	
	(1,478)
	
	              (753)

	Finance Cost
	
	(1,179)
	 
	   (115)

	Share of Profit/ (Loss) in      Associated Companies
	
	50
	
	(3)

	
	
	
	
	

	Profit before taxation
	
	12,514
	
	10,292

	
	
	
	
	

	Taxation
	C5
	(2,504)
	
	(1,767)

	
	
	
	
	

	Profit after taxation
	
	10,010
	
	8,525

	
	
	
	
	

	Minority Interest
	
	(1,003)
	
	(368)

	
	
	
	
	

	Net profit for the period
	
	9,007
	
	8,157

	
	
	
	
	

	
	
	
	
	

	Earnings Per Ordinary Share
	C13
	
	
	

	
	
	
	
	

	-Basic (Sen)
	
	2.4
	
	2.5

	-Diluted (Sen)
	
	2.3
	
	2.1


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

A3. CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
- For the period ended 31 March 2005
	
	Share Capital

RM’000
	Share Premium^

RM’000
	ICULS*

RM’000
	Reserves

on Consolidation

RM’000
	Foreign Exchange Reserves 

RM’000 
	Revaluation Reserve

RM’000
	Accumulated Losses

RM’000
	Total

RM’000

	At 1.1.2004
	310,909
	6,312
	900
	9,406
	0
	5,273
	(87,205)
	245,595

	Issue of shares pursuant to
	
	
	
	
	
	
	
	

	~ ESOS@
	828
	10
	0
	0
	0
	0
	0
	838

	~ Special Issues
	30,300
	10,477
	0
	0
	0
	0
	0
	40,777

	~ ICULS A#
	14,387
	0
	0
	0
	0
	0
	0
	14,387

	Net profit for the period
	0
	0
	0
	0
	0
	0
	8,157
	8,157

	
	
	
	
	
	
	
	
	

	At 31.3.2004
	356,424
	16,799
	900
	9,406
	0
	5,273
	(79,048)
	309,754

	At 1.1.2005
	373,696
	16,944
	1,629
	9,406
	62
	5,273
	(55,907)
	351,103

	Issue of shares pursuant to
	
	
	
	
	
	
	
	

	~ ESOS@
	31
	1
	0
	0
	0
	0
	0
	32

	~ ICULS A#
	3,622
	0
	0
	0
	0
	0
	0
	3,622

	~ ICULS B+
	516
	0
	0
	0
	0
	0
	0
	516

	Foreign exchange differences 
	0
	0
	0
	0
	100
	0
	0
	100

	Realisation of reserve on consolidation
	0
	0
	0
	0
	0
	(396)
	396
	0

	Net profit for the period
	0
	0
	0
	0
	0
	0
	9,007
	9007

	
	
	
	
	
	
	
	
	

	At 31.3.2005
	377,865
	16,945
	1,629
	9,406
	162
	4,877
	(46,504)
	364,380


	*
	Equity component of 4% Irredeemable Convertible Unsecured Loan Stocks 2003/2008 (“ICULS C”) and 4% Irredeemable Convertible Unsecured Loan Stocks 2004/2009 (“ICULS D”).

	@
	Employee Share Option Scheme (“ESOS”) implemented with effect from 16 September 2002.

	^
	Share premium arising from issuance of new equity shares pursuant to ESOS and Special Issues to Bumiputra investors, net of the issuance expenses.

	#
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2001/2006 (“ICULS A”) into new ordinary shares of RM1.00 each

	+
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2002/2007 (“ICULS B”) into new ordinary shares of RM1.00 each


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

A4. CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

         -For the period ended 31 March 2005

	
	31.03.2005

RM’000
	31.03.2004

RM’000

	
	
	

	Net cash used in operating activities
	(5,937)
	(28,759)

	
	
	

	Net cash from/ (used in) investing activities
	            562
	(1,981)

	
	
	

	Net cash inflow from financing activities
	5,839
	37,759

	
	
	

	Net increase in Cash and Cash Equivalents
	464
	7,019

	
	
	

	Cash and Cash Equivalents at beginning of financial period
	26,730
	28,410

	
	
	

	Transfer from Debt Service Reserve Accounts
	         1,839
	71

	
	
	

	Cash and Cash Equivalents at end of financial period
	29,033
	35,500


Closing balance of cash and cash equivalents comprises: -

	Fixed deposits with licensed financial institutions
	2,043
	9,234

	Cash held under Housing Development Accounts
	22,986
	28,383

	Cash and bank balances
	13,812
	6,346

	Cash and Cash Equivalents (excluding amount pledged to financial institutions as security for credit facilities)
	38,841
	43,963

	Bank overdrafts
	       (9,808)
	(8,463)

	
	29,033
	35,500


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

B. NOTES TO THE INTERIM FINANCIAL REPORT (UNAUDITED)

B1 Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004. The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2004.

B2 Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2004 was not qualified.

B3 Seasonal or Cyclical Factors

The operations of the Company and of the Group during the quarter have not been affected by any material seasonal or cyclical factors.

B4 Exceptional Items

There were no exceptional items during the quarter.

B5 Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter results.

B6 Debt and Equity Securities

There were no other significant changes in the debt and equity securities of the Company and of the Group during the quarter other than the followings: -

	(i)


	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2001/2006 (“ICULS A”) into new ordinary shares of RM1.00 each

During the quarter, the Company has issued additional 3,622,300 new ordinary shares of RM1.00 each pursuant to the aforesaid Conversion. The shares issued in respect of the above conversion shall rank pari passu in all respects with the existing ordinary shares of RM1.00 each of the Company. 



	(ii)
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2002/2007 (“ICULS B”) into new ordinary shares of RM1.00 each

During the quarter, the Company has issued additional 515,900 new ordinary shares of RM1.00 each pursuant to the aforesaid Conversion. The shares issued in respect of the above conversion shall rank pari passu in all respects with the existing ordinary shares of RM1.00 each of the Company.

	(iii)


	Employee Share Option Scheme (“ESOS”)

During the quarter, the Company has issued additional 31,000 new ordinary shares of RM1.00 each pursuant to the ESOS. The details are as follows: -

Date of Issuance
Option Price per share (RM)

No. of Shares Issued

2 February 2005

1.00

25,000

2 February 2005

1.06

5,000

2 February 2005

1.29

1,000

31,000

As a result of (i), (ii) and (iii) mentioned above, the issued and fully paid-up share capital of the Company’s ordinary shares of RM1.00 each has increased from 373,696,257 shares to 377,865,457 shares.


B7 Dividends Paid

No interim dividend has been paid during the quarter. 

B8 Segmental Information

The segmental information of the Group for the current quarter and year to date was summarised as below: -

	
	Revenue
RM (‘000)
	Result               RM (‘000)

	Analysis by activities 
	Current Year

Quarter/  To date
	Current Year 

Quarter/ To date

	Property Development
	71,162
	15,067

	Trading
	5,502
	452

	Construction
	2,330
	(141)

	Management & Investment
	42
	(1,229)

	Others

	643
	75

	Inter-segment elimination
	(30)
	-

	
	79,649
	14,224

	Unallocated Items

Interest Income

Amortisation of Goodwill

Finance Cost
	
	556

(1,137)

(1,179)

	Profit from Operations
	
	12,464

	Share of Net Profit of Associated Companies

Income Tax

Minority Interest
	
	50

(2,504)

(1,003)

	Result
	
	9,007


B9 Property, Plant and Equipment

The value of land and building has been brought forward without amendment from the previous annual report as no valuation has been carried out since 31 December 2004.

B10 Equity Component of ICULS C and ICULS D

The equity component of ICULS C and ICULS D (collectively known as “Said ICULS”) was classified as part of equity in accordance with the provisions of MASB 24 Financial Instruments: Disclosure and Presentation. Accordingly, the distribution to the holders of the Said ICULS is disclosed as a distribution of equity.

B11 Changes in Composition of the Group

	(i)
	On 18 January 2005, LBS has disposed of its entire holding of 350,000 ordinary shares representing 100% of the equity interest in Bandar Sakti Sdn Bhd (“BSSB”) for a total cash consideration of RM566,858. Consequently, BSSB ceased to be a subsidiary of the Company. 



	(ii)
	On 22 February 2005, LBS has disposed of its entire holding of 125,000 ordinary shares representing 25% of the equity interest in Biz Bena Development Sdn Bhd (“BBDSB”) for a total consideration of RM125,000. Consequently, BBDSB ceased to be an associated company of the Company.


The above changes did not have any material effect on the tangible assets and earnings of the Group for the current quarter and financial year to date. Other than the above, there were no other changes in the composition of the Group during the quarter.

B12 Events subsequent to the Balance Sheet Date

	(i)
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2001/2006 (“ICULS A”) into new ordinary shares of RM1.00 each

Subsequent to the quarter, the Company has issued additional 60,000 new ordinary shares of RM1.00 each pursuant to the aforesaid Conversion. The shares issued in respect of the above conversion shall rank pari passu in all respects with the existing ordinary shares of RM1.00 each of the Company. 



	(ii)
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2002/2007 (“ICULS B”) into new ordinary shares of RM1.00 each

Subsequent to the quarter, the Company has issued additional 18,200 new ordinary shares of RM1.00 each pursuant to the aforesaid Conversion. The shares issued in respect of the above conversion shall rank pari passu in all respects with the existing ordinary shares of RM1.00 each of the Company.



	(iii)


	On 8 April 2005, the Company had fully redeemed the outstanding Secured Serial Bonds of RM40.0 million being the remaining of its RM50.0 million 2002/2007 Secured Serial Bonds.

	(iv)


	On 3 May 2005, LBS Bina Holdings Sdn Bhd has acquired 100,000 ordinary shares of RM1.00 each representing 100% of the equity in Tepukan Senja Sdn Bhd (“TSSB”) for a total cash consideration of RM529,000. Consequently, TSSB became a wholly-owned subsidiary of the Company.


B13 Contingent Liabilities and Contingent Assets
	
	31.3.2005 (RM’000)
	31.12.2004 (RM’000)

	Bank Guarantee issued for the purpose of property development
	12,473
	4,188

	Bank Guarantee issued for land acquisition 
	32,028
	-

	
	44,501
	4,188


There were no contingent assets as at the date of this interim financial report.

B14 Capital Commitments

	
	31.3.2005 (RM’000)
	31.12.2004 (RM’000)

	Amount payable under land acquisition agreement
	740
	32,768


B15 Significant Related Party Transactions

The significant related party transactions for the current quarter were summarised as below: -

	Related Party
	Amount

RM’000

	Sale of Construction Material to
	

	Sun Engineering & Construction Sdn Bhd
	1,224

	Syarikat Jati Pemborong Am Sdn Bhd
	308

	
	

	Contractor Fee Paid/ Payable
	

	Sun Engineering & Construction Sdn Bhd
	12,637

	Syarikat Jati Pemborong Am Sdn Bhd
	6,116

	Sarjana Megah Sdn Bhd
	134


These transactions have been entered into in the normal course of business and have been established on commercial terms.

C.  ADDITIONAL INFORMATION REQUIRED BY

- BURSA MALAYSIA’S LISTING REQUIREMENTS

C1 Review of Performance

The Group has recorded higher profit for the financial period ended 31 March 2005 compared to the previous corresponding quarter on the strength of higher turnover achieved during the quarter. 

Revenue increased by 10% to RM79.6 million from RM72.1 million recorded in the corresponding period, while net profit has also increased by 10% to RM9.0 million from RM8.2 million recorded in the corresponding period. The better results were mainly due to higher contribution from the Group’s property development business which is the major earner for the Group. During the quarter, the Group’s on-going project in Klang Valley, Cameron Highlands, Ipoh and Batu Pahat has contributed 89% of the Group’s revenue and delivered 590 units of properties worth approximately RM52.0 million. 
C2 Variation of Results Against Preceding Quarter

The Group’s revenue for the quarter under review has declined to RM79.6 million from RM111.5 million recorded in the preceding quarter. The net profit for the quarter was also lower at RM9.0 million compared to RM13.0 million recorded in the preceding quarter.  This was mainly attributed to a lower work done in development projects achieved in this quarter which is normal for the first quarter due to its relatively shorter working days in view of the festive seasons.
C3 Prospects Commentary

As at 31 March 2005, the Group has unbilled sales of RM553 million. The Group is currently developing more than 10,000 units of properties in various development projects spread over Klang Valley, Ipoh, Cameron Highlands and Batu Pahat. The Group has a land bank of more than 4,700 acres with an estimated total gross development value of RM10 billion, spanning over next 10 to 12 years. In view of the foregoing and barring any unforeseen circumstances, the Board of Directors is confident that the Group would be able to continue our profit growth trend in the current financial year.

C4 Profit Forecast and Profit Guarantee

The Company has not issued any profit forecast to the public and has not given any profit guarantee for the year. 

C5 Taxation

	
	Current Year    Quarter/ To Date

RM‘000

	Current year taxation

Share of taxation in associated companies
	2,495

9

	
	2,504


The effective tax rate of the Group was lower than statutory tax rate, principally attributed to the written back of contingency which is non taxable.

C6 Unquoted Investments and Properties

During the quarter, the Group has disposed the following investment: -

	Date
	Disposal of
	Consideration

RM’000
	Loss
RM’000

	18 January 2005
	Equity shares in Bandar Sakti Sdn Bhd, detail as mentioned in note B11 (i)


	567
	268

	22 February 2005
	Equity shares in Biz Bena Development Sdn Bhd, detail as mentioned in note B11 (ii)
	125
	-


Except for the above and as disclosed in Note B11, there were no material profits/ (losses) on any sale of unquoted investments and/ or properties respectively for the current quarter. 

C7 Quoted Investments 

There were no purchases or disposals of quoted investments during the current quarter.

C8 Status of Corporate Proposal Announced

On 4 May 2005, the Company has proposed to seek the shareholders approval in respect of the Proposed amendment to the bye law of its existing Employee Share Option Scheme (“ESOS). The amendments to the said proposal include the increment of the maximum allotment of ordinary shares available under the existing ESOS from 10% to 15% of the paid-up share capital of the Company; and extension of the eligibility of ESOS to Non-Executive Directors. The said proposal is subject to the approval of relevant authorities and shareholders in the Extraordinary General Meeting to be held on 29 June 2005
The above proposal did not have any material effect on the share capital, net tangible assets, earnings, major shareholders’ shareholdings and dividend to be declared by the Company. Other than the above, there were no other corporate proposals announced and not completed as at the date of this report.

C9 Borrowings and Debts Securities

Total Group borrowings as at year-to-date were as follows: -

	(a) 
	Secured Bank Borrowings
	RM‘000

	
	Bridging loans
	52,930

	
	Term loans
	142,360

	
	Bank overdrafts
	9,808

	
	Revolving credits
	6,584

	
	Hire Purchase
	667

	
	
	212,349

	
	
	

	
	Long term
	159,634

	
	Short term
	52,715

	
	
	212,349

	(b)
	Other  Borrowing
	

	
	Secured Serial Bonds
	40,000

	
	Less: Unamortised incidental expenses
	  (541)

	
	
	39,459


	
	Medium Term Notes (“MTNs”)
	

	
	5.40% MTNs 2004/2006
	3,000

	
	6.50% MTNs 2004/2006
	1,000

	
	
	4,000

	
	RCB (Secured)
	

	
	4% RCB A 2001/2006
	17,990

	
	Less: Unexpired interest
	(2,988)

	                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                              
	
	15,002

	
	ICULS (Unsecured)
	

	
	4% ICULS A 2001/2006
	5,873

	
	4% ICULS B 2002/2007
	937

	
	4% ICULS C 2003/2008
	187

	
	4% ICULS D 2004/2009
	61

	
	
	7,058

	
	
	65,519

	
	
	

	
	Long term
	48,099

	
	Short term
	17,420

	
	
	65,519

	
	
	

	(c)
	Total Borrowings
	277,868

	
	


	 (d)
	Total Group borrowings and debts

	
	
	Secured

RM‘000
	Unsecured

RM‘000
	Total

  RM‘000

	
	Long term
	200,675
	7,058
	207,733

	
	Short term
	70,135
	-
	70,135

	
	
	270,810
	7,058
	277,868

	
	
	
	
	

	(e)
	Foreign borrowings in Ringgit equivalent

	
	
	
	
	

	
	U.S. Dollar
	RM41.8 mil
	
	


C10 Off Balance Sheet Financial Instruments

The Group does not have any Off Balance Sheet Financial Instruments as at the date of this interim financial report. 

C11 Material Litigation

The Company is not involved in any material litigation as at the date of this interim financial report, which has a material effect on the financial position of the Group.
C12 Dividends

On 11 May 2005, the Board of Directors has proposed a first and final dividend of 5.5% (2004: 5.5%) less 28% income tax for the financial year ended 31 December 2004 which is to be approved by the shareholders at the forthcoming Fifth Annual General Meeting to be held on 29 June 2005.

C13 Earnings Per Share (“EPS”)

(i) Basic Earnings Per Share

The calculation of the basic earnings per share is based on the net profit attributable to ordinary shareholders of RM9,007,439 and weighted average number of ordinary shares for the current quarter of 376,740,325 (31 March 2004: RM8,156,871 and 332,920,650 shares). 

(ii) Diluted Earnings Per Share

The calculation of the diluted earnings per share is based on the adjusted net profit attributable to ordinary shareholders of RM9,069,746 and weighted average number of fully diluted ordinary shares for the current quarter of 403,229,527 (31 March 2004: RM8,177,888 and 382,238,284 shares), which were calculated as follows: -.

	Adjusted net profit attributable to ordinary share
	RM

	
	

	Net Profit Attributable to Ordinary Shares
	9,007,439

	Add: -
	

	- Coupon Interest of ICULS 
	62,307

	
	

	 Adjusted Net Profit Attributable to Ordinary Shares 
	9,069,746


	Weighted average number of ordinary shares
	RM

	
	

	Weighted average number of Ordinary Shares as per the basic EPS 
	376,740,325

	Effect of incremental shares on conversion of
	

	-ICULS
	8,687,100

	-RCB
	16,692,000

	
	25,379,100

	
	

	Employee Share Option Scheme 
	1,110,102

	
	

	Weighted Average Number of Ordinary Shares
	403,229,527


By Order of the Board,

Lim Hock Sing, J.P

Executive Director

25 May 2005
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